(These figures have not been audited)

Explanatory Notes to the Quarterly Report on Consolidated Results

For the third quarter ended 30th November 2001.

1. Accounting Policies 

The quarterly financial statement were prepared using the same accounting policies and methods of computation as those used in the preparation of the most recent financial statement.

2. Exceptional Items

There was no exceptional item for the current quarter and financial year-to-date.

3.   Extraordinary Items

There was no extraordinary item for the current quarter and financial year-to-date.

3. Taxation


CURRENT QUARTER

Q3 

 30 Nov 2001

RM’000
PRECEDING

QUARTER

Q3 

 30 Nov 

2000

RM’000
CURRENT 

YEAR

TO DATE 

30 Nov 2001

RM’000
PRECEDING

YEAR

TO DATE 

30 Nov 

2000

RM’000

Current year taxation
          356
               114
            791
              1,195

Real Property Gain Tax
            211
                -
            211
               -


         567
               114
       1,002
              1,195

Deferred taxation
         (571)
               138
          (977)
                 640


            (4)
                252
            25
              1,835

Under/(Over) provision in previous years
              76
                  92
            36
                 240


            72
                 344
            61
              2,075

The lower effective tax rate of 2% compared to the statutory tax rate of 28% for the current quarter and financial year-to-date is due to incorporation of reserve on consolidation which is not taxable and the utilisation of unabsorbed investment tax allowance and unabsorbed tax losses brought forward from previous year.

4. Sale of Unquoted Investments or Properties

There was a sale of property by its subsidiary Eupe Golf Management Berhad to Eupe Development Sdn Bhd, another wholly owned subsidiary of the company during the current quarter. Save as above mentioned, there was no sale of unquoted investment of the company for the current quarter under review.

5. Purchase or Disposal of Quoted Securities

i) There was no purchase or disposal of quoted securities for the current quarter and financial year-to-date.

ii) There was no investment of quoted securities as at the end of the quarter under review.

6. Change in Composition

There was no changes in the composition of the group for the current quarter and financial year-to-date.  

7. Status of Corporate Proposal

There is no corporate proposal announced but not completed as at the date of this quarterly report.

8. Debt Securities and Share Buyback

The Company had not issued any debt and equity securities or instituted any share buy-back, share cancellation, share held as/resale of treasury shares for the current financial year-to-date.

9. Group Borrowings


 CURRENT QUARTER

Q3-30.11.2001

RM’ 000
PRECEDINGYEAR

28.02.2001

RM’ 000

Borrowings – secured







Repayable within the next 12 months



Term loans
1,592
1,897





Repayable after the next 12 months



Term loans
5,982
7,454

The group has no borrowing and debt securities denominated in foreign currency.

10. Contingent Liabilities

There is no contingent liability as at the date of this report.

11. Off Balance Sheet Financial Instruments

The Group and Company have not issued any such instrument as at the date of this report.

12. Material Litigation

There is no material litigation which is not in the ordinary course of business as at the date of this report.

13. Segmental Reporting  

Division
Revenue

RM’000
Profit before taxation

RM’000
Total assets employed

RM’000

Chalet and Golf Management
6,406
                    1,199
66,231

Property Development
14,387
(924)
118,843

Property Construction
7,375
                       631
3,069

Others
930
                       432
33,104

Total
29,098
                    1,339
221,247

Segmental reporting by geographical area is not presented as the group’s activities are predominantly in Malaysia.

14. Material Change in Profit Before Taxation

The profit before taxation for the current quarter decreased as compared with the immediate preceding quarter ended 31.08.2001. This is mainly because of the new project is focusing on selling low cost houses at the initial stage due to the external economy environment even though the project consists of a broad range of category of houses. Furthermore, we use a flat rate for all categories of houses for the infrastructure cost.

15. Review of Results

The overall performance of the company and its principal subsidiaries for the financial year-to-date is lower than the preceding year. This is because of the projects in hand are at completion stage, the new project only focus on selling low cost houses at the initial stage and a flat rate had been used for the infrastructure cost.

16. Material Events

There is no material event that have not been reflected in the financial statement for the said period, made up to a date not earlier than 7 days from the date of issue of this quarterly report.

17. Seasonality or Cyclicality of Operations

The Group’s operations are not subject to seasonal or cyclical fluctuations.

18. Current Year Prospects

The directors are of the view that although the economic prospects of the nation are somewhat uncertain at this stage, there are opportunities to be reaped as the Group’s development properties are mainly focused on the medium income group from smaller towns who are less affected by changes in the economic scenario.

19. Variance to Forecast Profit After Tax

Not applicable.

20. Dividend

The Directors do not propose the payment of any interim dividend for the current quarter under review.

BY ORDER OF THE BOARD

NG BEE LIAN

Company Secretary
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